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SUBJECT: HOUSE OF REPRESENTATIVES SUGAR HEARINGS AND 
REQUIRED INFORMATION 

REF: STATE TEL 147178 

BEST ESTIMATES TO QUESTIONS IN REFTEL FOLLOW. NOTE THAT 
NO STATISTICS AVAILABLE FOR RAW SUGAR AS ONLY 10 PERCENT 
OF TOTAL PRODUCTION IS IN MILLS WITH FINAL OUTPUT AS RAW 
SUGAR. 

A. CURRENT COST OF PRODUCTION FOR REFINED SUGAR, IN- 
CLUDING COST OF SUGARBEETS, IS AROUND 0.75 FF PER POUND, 
ACCORDING TO ECONOMIC DIVISION OF FRENCH SUGAR PRODUCER 
ASSOCIATION. 

B. CURRENT RETAIL PRICE OF REFINED SUGAR IN PARIS AREA 
IS 1.13 FF PER POUND. 

C. VALUE OF EXPORTS IN 1974 TOTALED 1,930 MILLION FF 
FOR 1,001 THOUSAND TONS, GIVING AN AVERAGE PRICE OF 0.87 
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D. REFINED SUGAR PRODUCTION INCLUDING CANE SUGAR FROM 
OVERSEAS TERRITORIES OF 400,000 MT COULD REACH 4 MILLION 
TONS UNDER FAVORABLE CROP CONDITIONS. PRODUCTION LEVEL 
IN 1980 DEPENDS, OF COURSE, ON EC SUGAR POLICIES AS WELL 

AS WORLD SUPPLY-DEMAND CONDITIONS. WITH NO SPECIAL IN- 
CENTIVES SUGAR PRODUCTION SHOULD STAY AT AROUND 4 MILLION 
TONS. WITH FAVORABLE DEMAND CONDITIONS INCLUDING LONG 
EXPORT COMMITMENTS PRODUCTION COULD RISE TO 5 MILLION 
TONS. IF SUGAR PRODUCTION SHOULD REACH 4 MILLION TONS 
IN 1975, EXPORT AVAILABILITY WOULD REACH ALMOST 2 MIL- 
LION TONS. RANGE OF EXPORT AVAILABILITIES IN 1980 IS 2 
TO 3 MILLION TONS. 

E. REFINED SUGARBEET PROCESSING CAPACITY ESTIMATED TO 
BE 3.8 MILLION TONS IN 1975 AND 5 MILLION TONS BY 1980. 
PRODUCTION CAPACITY EXPECTED TO INCREASE MAINLY THROUGH 
AN EXTENSION OF THE CAPACITY OF EXISTING PLANTS. ONE 
LARGE PLANT (WHICH WILL BE LARGEST REFINERY IN EUROPE) 

NOW UNDER CONSTRUCTION AND EXPECTED TO BE OPERATING IN 

1975-76 SEASON. NOTE: FOR FURTHER INFO ON 
D AND E, SEE PP. 2 AND 3 OF USDA REPORT FR-5029 DATED 
4/30/75. 

F. GROWTH RATE OF DOMESTIC CONSUMPTION ESTIMATED AT 
ABOUT 1.5 PERCENT PER YEAR. CURRENT CONSUMPTION AROUND 
2.1 MILLION TONS. 

G. FRANCE HAS NO LONG TERM COMMITMENTS, BUT WE UNDER- 
STAND DISCUSSIONS ARE UNDERWAY AT EC LEVEL WITH MOROCCO 
AND IRAN FOR 3 TO 5 YEAR COMMITMENTS FOR 200,000 TONS 
YEARLY. FRENCH VERY FAVORABLE TO THESE TYPE COMMITMENTS. 

H. BASIC SUGAR POLICY IS. OF COURSE, DETERMINED AT EC 
LEVEL. HOWEVER, GOF HAS SOME DISCRETION IN SETTING 
PRICES. FOR FURTHER INFO, SEE P.7 OF FR-5029. 

COMMENT: PRICES AND COSTS OF PRODUCTION GIVEN IN FF 
PER POUND RATHER THAN US CENTS. CURRENT EXCHANGE RATE 
IS ONE DOLLAR EQUALS 4.0 FF, BUT THIS EXCHANGE RATE NOT 
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APPLICABLE FOR DERIVING UNIT VALUE OF EXPORTS IN 1974. 
BECAUSE OF LARGE FLUCTUATIONS IN COSTS AND PRICES IN 
FRENCH FRANCS PLUS FLUCTUATIONS IN EXCHANGE RATES, 
COUNTY-TO-COUNTRY COMPARISONS FOR A FIXED PERIOD AS 
WELL AS OVER PERIOD OF TIME ARE OF LIMITED SIGNIFICANCE. 
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